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SUB J : GULF EXPROPRIATION - FOREIGN MINISTRY APPROVES 
DIRECT NEGOTIATIONS 

REF: LIMA 7732 

1. ON SEPTEMBER 23, SENIOR FOREIGN MINISTRY OFFICIAL ADVISED 
EMBASSY OFFICER THAT MINISTRY PERCEIVED NO OBJECTION TO 
GULF ENGAGING IN DIRECT NEGOTIATIONS WITH GOP AND INDEED 
BELIEVED THIS WOULD BE APPROPRIATE WAY IN WHICH TO PROCEED. 

IN COOPERATION WITH LOCAL GULF REPRESENTATIVE MCCAIN, EMBASSY 
IS NOW EXPLORING SPECIFICALLY WITH WHOM GULF REPRESENTATIVES 
SHOULD MEET AND WHEN NEGOTIATIONS MIGHT BE EXPECTED TO BEGIN. 

2. COMMENT: WE BELIEVE MINISTRY OFFICIALS ARE SINCERE IN 
GIVING US THE SIGNAL TO PROCEED WITH NEGOTIATIONS ON GULF. 

DELAY IN OUR VIEW IS NOT ATTRIBUTABLE TO DELIBERATE GOP FOOT- 
DRAGGING. IT IS RATHER A CASE OF THE GULF EXPROPRIATION 
HAVING BEEN OVERTAKEN BY EVENTS, FIRST BY MARCONA AND THEM 
BY THE CHANGE OF GOVERNMENT ON AUGUST 29. UNDERSTANDABLY, 

IT HAS TAKEN THE GOP (AND INDEED THE EMBASSY ITSELF) A 
LITTLE TIME TO REBOUND. WE NOW FACE PRACTICAL PROBLEM OF 
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PROCESS AND PLACING MATTER IN HAND OF GOP TEAM EMPOWERED TO 

NEGOTIATE. WE THINK THAT THIS CAN BE DONE AND THAT WILL 

EXISTS ON PART OF GOP TO DO SO. THIS IS EVIDENT IN TURN 

FOR BETTER IN MARCONA NEGOTIATIONS, AND IT SHOULD FURTHER 

BE RECALLED THAT. FROM THE OUTSET, THE GOP, EVEN UNDER 

VELASCO, HAS CONSISTENTLY ASSURED US OF ITS INTENTION TO 

COMPENSATE. AN ELEMENT CONTRIBUTING TO PROGRESS IN THE 

CASE OF MARCONA HAS BEEN THE ENERGETIC ACTIVITY OF MARCONA OFFICIALS 

IN PURSUING THEIR CASE HERE IN LIMA. WE THINK ATMOSPHERICS 

ARE RIGHT FOR SIMILARLY ACTIVE ROLE ON PART OF GULF OFFICIALS. 

DEAN 
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